Researchers See Swift Ending 
Of ‘Emotional’ Stock Selling 


A prediction that the stock 
market decline which began with 
&e assassination of President 
Kennedy Friday will end swiftly 
was made Monday by the Re- 
search Department of Bache & 
Co. Trading on the major ex- 
changes resumed this morning. 

In an advisory letter to all its 
branches, including one at 199 
Church St., Bache warned against 
emotionalism” and recommend 


ed that good quality issues pur 
chased for reasons of fundamen- 
tal- values be retained. 

The Bache letter said, “Wher 
the market reopens, we expect 
that the emotionalism which has 
characterized these . . . hours 
since the tragic death of Presi- 
dent Kennedy will have spent 
much of its force. This respite 
should be used by investors for 
a calm, considered assessment of 
their investment position and the 
policies which they will follow 
when trading resumes.” 

The Bache researchers warned 
against hasty, ill-considered ac- 
tion taken on the spur of the 
moment,” adding that they be- 
lieve “the strong fundamental 
factors which were so encourag- 


I ing for business just a few short 
days ago will continue to be the 
motivation of higher securities 
prices over the longer term.” 

The advisory said these factors 
should be studied in reaching final 
investment decisions: 

1. Periods of emotionalism and 
crisis are usually poor times to 
sell securities. 

2. The period of time during 
which price declines develop are 
usually short in duration, with 
recoveries coming swiftly. 

3. The more sophisticated inves- 
tor is inclined to take little or 
no action during such periods ex- 
cept to buy good quality issues, 
which often become oversold. 

4. Business news has been en- 
couraging and the prospects are 
good. This has been evidenced by 
the virtual flood of higher divi- 
dend payments as well as the 
excellent earnings reports re- 
leased for the third quarter, with 
indications that the fourth quar- 


ter will continue in this pattern, i 

5. In addition, the strength of 
the economy is evidenced by the 
fact that basic factors such as 
capital goods expenditures are 
expected to i n c r e a s e in the 
months which lie ahead. This 
could be setting the groundwork 
for a gam in the pace of the 
steady upward momentum which 
the economy has been showing 
these past several months. 

6. In the field of foreign af- 
fairs, any changes in policy which 
President Johnson may under- 
take will develop slowly and 
after much study and evaluation 
giving the investor ample time 
to assess potential effects. In all 
probability, foreign policy will 
continue well within the context 
developed under President Ken- 
nedy. 

7. Major legislation which has 
been pending in Congress may 
actually move more quickly now 
as the parties close ranks to aid 


| President Johnson in his need. In 
i any event, certainly, we would 
expect legislation such as tax re- 
duction to go no slower than if 
has been moving. 

8. The stock market has been 
declining these past several 
weeks and obviously seeking to 
establish more reasonable valua 
relationships. The sharp decline 
which occurred Friday and which 
may be furthered by the openina 
of trading may well accomplisn 
this objective swiftly, thereby ' 
setting the base for a move up- 
ward in reflection of the good 
prospects for business mentioned 
above. 

9. Buying power which had| 
been moving to the sidelines as 
the market adjusted itself may 
now enter the market again. 



